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Abstract 

Domain-specific dictionaries have prevailed, when conducting the dictionary-based approach 

to measure the sentiment of textual data in finance. Through the contributions of Bannier et 

al. (2019a) and Pöferlein (2021), two versions of a dictionary suitable for analyzing German 

finance-related texts are available (BPW dictionary). This paper conducts and tests further 

improvements of the given word lists by calculating the sentiment of German-speaking annual 

reports to forecast future return on assets and future return on equity. This corrected and 

expanded version provides more significant results. Despite the broad usage of negations, this 

type of improvement in combination with the BPW dictionary has not yet been tested when 

conducting the dictionary-based approach. Therefore, this paper additionally tests different 

negation lists to show that implementing negations can improve results. 
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