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This paper evaluates the long-run performance of buy and sell recommendations issued by
journalists at German Personal Finance Magazines for the first time. We find evidence for
journalists providing significant investment value with their recommendations on the sell
side since sell recommendations contain high investment value for readers. In contrast, buy
recommendations generally contain only little investment value. However, we find that
journalists’ predictive abilities differ with respect to specific types of buy recommendations.
On the one hand, buy recommendations on value stocks and stocks with a positive
performance prior to the publication date are associated with significant investment value
for readers. On the other hand, executing buy recommendations on stocks listed at the
Neuer Markt would have resulted in serious losses for private investors. (JEL G11, G14)



